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1. Catastrophe of globalization and the necessity of international control 

Under the axiom of 'freedom of markets', the globalization of the capital has imposed such an undefiable 'categorical imperative' as liberalization, open trade and deregulation. So miserable was the result that nation-states were, in the era of globalization, nearly deprived of every device for economic regulation: job deprival, economic concentration, expansion of poverty, demolition of the public sector, intensification of social exclusion, destruction of cultural autonomy and the crisis of ecosystem. People all over the world are shocked by the fact that their destinies are unknowingly determined beyond their grasp. 

The sole task of national governments is to draw capitals into their territories and to endeavor to preserve domestic capitals; the freer the capital flows, the severer national competitions become. Every nation-state forces herself to seek for new methods to render her attractive to the capital, and the fact that most investments are short-termed indicates that nations are put under permanent pressure "to preserve the condition to hold the capital in their territories". Labor markets are made "flexible" and core public corporations should be exposed to private investors. No limitation may be put on the transfer of investment profits into the homelands. Only remain the nominal indices indicating economic recovery and the statistical numbers celebrating the explosive augmentation of foreign direct investments. 

Where and how should "limitless races to the bottom" be cut off? Is there any transnational means to terminate the coercive "unlimited competition system" that is globally operating? The "international control over the capital" has fairly broad connotations; it comprises every means possible to limit the operation of the global deregulation system that drives people all over the world into the "limitless races to the bottom". It comprises every action and means to cut the chain of imperialism in the local, national and international level: KCTU's anti-layoff struggle, Han Young strikes in Mexico, ecologist warriors' struggle against nuclear power and taxation on financial transactions. Various debates on "transnational financial capitals and controls over foreign direct investment" ascribed to present globalization, therefore, should be reviewed in the light of its suggestion to Korean people. 

2. What happened from 1997 to 1999 

The crisis of finance and foreign exchanges in East Asia, generated from the devaluation of Thai bart in 1997, has spread to Indonesia, Korea, Russia and Brazil. Capitalists and their patronized intellectuals, who eschew any action scarring 'freedom of markets', commenced to make flippant remarks. With the expression of the 'volatility of world financial markets', 'hedge funds' and 'herd instinct', however, some started to carefully maintain that short-term speculative capital should be regulated. The bankruptcy of a representative hedge fund named LTCM (Long-Term Capital Management) initiated by famous Nobel prizers, aroused the necessity of the regulation of hedge funds even in the United States, the kingdom of financial capitals. The key proposal for the regulation of the short-term speculative capital may be categorized into three: First, guarantee of the transparency of international financial flux and the fortification of control to efficiently supervise the indiscriminate activities of hedge funds. Secondly, consolidation of the role of international lenders of last resort to prevent fluidity crisis. Thirdly, debates on the reforms of global financial rules. Even among them the necessity of the regulation of financial markets is considerably agreed, though the debate is confined within short-term speculative capitals. Such reactions of capitalists indicate that even they are afraid of the speculative accumulation system and the instability of the financial system. 

Another remarkable issue is the citizens' and people's struggle as regards MAI(the Multilateral Agreement on Investment). MAI had been negotiated in OECD since 1995, and was expected to get signed in 1998. On January in 1997, when the MAI negotiating text was exposed through Internet, it aroused enormous struggles of citizens, workers and social activists all over the world, and at last the negotiation was suspended due to the withdrawal of France on October in 1998. We, nevertheless, should not overlook what MAI means in terms of class struggle, for MAI has clearly exposed the phase of globalization as imperialist nations and transnational capitals are seeking it, and showed how worldwide people and workers can struggle against capitalists' international treaties. Reviewing MAI in comparison with other free trade agreements and free investment agreements, we can clearly understand what imperialist nations and transnational capitals call globalization. To begin with, MAI makes a really broad definition of the 'investment'[1], thus even short-term speculations are also considered to be a kind of 'investment' protected by MAI. Additionally, clauses on the liberalization & protection of the investment were much fortified. While most investment treaties protect only post-establishment processes, MAI liberates and protects pre-establishment processes; even American investors' speculation in Korean stock markets through computer terminals is considered to be a "just investment" and should be sufficiently protected. What is worse, the duty of investment liberalization[2], which is not regulated in most BITs and OECD regulations, is additionally regulated. Finally, very restrictive procedure of dispute resolution is compelling each country to perform the duty of the liberalization & protection of investment. Such procedure of dispute resolution is also applied even to the pre-establishment processes. In addition, it not only rules dispute resolution procedures among nations but also grants investors the right to directly claim the nation. In short, MAI is nothing other than the 'Bill of Rights for transnational capitals'. 

3. The debate on global financial crisis, struggle against MAI and their significance in the context of class struggle 

3-1. The fictitious 'reaction on crisis' of imperialist nations and transnational financial capitals 

How could we understand the contradictory actions of imperialist nations and transnational capitals that insist upon the 'regulation and control' of markets simultaneously with their extreme pursuit for "freedom of market"? MAI was their endeavor to expand financial-speculative accumulations into the whole world and to get endowed with legitimacy. The capitalists, nevertheless, could but admit that financial-speculative accumulations bring global financial crisis, infringing upon the production sector or their ultimate foundation. While Germany and Japan insisted upon the necessity of debates on the regulation of short-term speculative capitals after the East Asian crisis[3], the United States were rather negative from the beginning. It was the bankruptcy of LTCM that slightly changed U.S.'s standpoint that "never admissible is anything that breaks the dogma of freedom of markets". Since even American financial capital cannot be free of global financial crisis and the unstable system, U.S. could but debate the agenda of the "full-scale" regulation of short-term speculative capitals and hedge funds together with German, Japan, etc.. What is discussed among imperialist nations, however, is far from the effective regulation & control of financial markets. It is nothing other than the design of several devices with which to perpetually proceed the financial-speculative accumulations. 

"We should bear in mind that financial markets are fundamentally unstable. The adhesion to the market principle is the adhesion to instability. How much instability could the society endure? The market principle should be replaced by other principles, that is, the preservation of the stability of public policies. Clearly speaking, our choice is whether the world financial market should be internationally regulated or individual countries should be allowed to protect their own interests. The latter is sure to cause the collapse of global capitalism." says George Soros[4]. So Soros is proposing the 'International Credit Insurance Organization'. In addition, Clinton and then Secretary of Treasury Rubin proposed subsidizing through the SDR(Special Drawing Right) of IMF at the annual convention of IMF in October 1998. Such opinions succeed to that of IMF vice-president Stanley Fischer. For the revision of the international financial system, he asserts the necessity of the "international lender of last resort" that prevents the international financial instability and crisis. He maintains that we had better grant IMF more fortified roles than create new organizations or systems.[5] He argues that the critical point is to provide the environment for more effective activities of the international lender of last resort and to carry out the fortification of international standards(several measures of financial liberalization), the solidification of the transaction of transparency and relevant informations, and the improvement of loaning procedures in the private sector. U.S.'s ostensible ground to assert the intensification of IMF's role is that it takes more times--at least 5 years-- to create, to accept and to suffice new international standards and surveillance systems. 

Though aforesaid two projects were both suggested in terms of "the eradication of the instability of the international financial market", their substance is nothing other than a safety device to guarantee the activities of transnational speculative capitals to the last. Soros' demand on the international security for arbitrary investments exposes speculators' audacity downright. On the contrary, U.S. and IMF insists that the role of guarantee should and could be played by IMF. Especially because IMF's conditionality is the best means of the complete formation of the global liberalization and deregulation system, they dare insist IMF should get fortified for at least 5 years until all the world accepts the 'international standards'. Till now IMF has been the best security system for transnational financial capitalists. IMF has lent money under strict conditionality, and the money has flowed into the pockets of international banks and investors. Yet IMF ran out of financial resources in comparison with increasing turnovers of transnational capitals, the imposition of strict conditionality aroused far-reaching resistances of people all over the world, and IMF couldn't evade the criticism that it holds only debtors responsible. Whether expressed as 'the fortification of IMF' or as 'the foundation of the International Credit Security Organization', they means the reinforcement of the 'international credit security system' that damages generated from financial capitals' arbitrary investments are internationally assumed. 

In other ways, the agenda of the reinforcement of international financial control and hedge fund surveillance is held among imperialist nations. We cannot, nevertheless, expect its substantial effects on the control of international speculative capitals, because its effect lies entirely in how to define 'speculative capitals'; above mentioned, the MAI negotiating text and the BIT prototype make so broad definition of 'investment' that even short-term speculative markets should be liberated and protected. The stipulation that investors without domestic residence should be protected from the 'pre-establishment' stage[6] proves how fictitious their agenda of the 'regulation of short-term speculative capitals and hedge funds' is. 

We, nevertheless, should not disregard the meaningfulness of these debates on the regulation of 'short-term speculative capitals' among capitalists. Robert Brenner says it has three major meanings: "First, their critique of the free market in short-term lending is correct in so far as it goes. Massive, unregulated short-term capital flows did radically exacerbate the East Asian crisis, even if they were not its ultimate source. Second, these economists' criticism of the lending conditions imposed by the IMF in East Asia helps put the spotlight on the straightforwardly imperialist character of the IMF intervention in that region. This intervention was not only about imposing high interest rates and austerity. It had the goal, most notably in Korea, of seeking to destroy a system of economic regulation and economic protection, which had helped to make possible one of the most spectacular trajectories of growth in the world history. But precisely because the East Asian economies had been so successful even by the IMF's own criteria, the IMF's so-called reform program exposed the IMF, perhaps more clearly than ever before, as an instrument of international capital, forcefully imposing neoliberal marketization in the interests of opening up the East Asian economies to the penetration of the great banks and multinationals. Third, and perhaps most important, the critique provided by these economists has a good deal of ideological significance. This is because they are implicitly, and no doubt unintentionally, challenging what has become the central dogma of our epoch: that allocation through the free market can, in general, be expected to secure the best of all possible outcomes."[7] 

In conclusion, the world people should make the best of the open space of discussion in spite of the flippant remarks of capitalists; the most important is the strategy to expand the regulations limited in short-term capital markets into financial markets and finally into 'markets in general'. 

3-2. Struggles against MAI and their connotation in the context of class struggle. 

In the world history of citizens' and people's struggle against 'the liberalization of trade and investment', MAI struggle is really significant in contrast with the struggles against free trade that brought conflicts between Northern and Southern trade unions and between NGOs and unions/leftist parties. These conflicts called "Social Clause Debates" were a gigantic barrier to the international solidarity of workers and people, and made a painful record that both Northern and Southern people had got utilized for capitalists' mass mobilization. Generally speaking, the 'Social Clauses' comprises standards on labor, environments and human rights. Northern and Southern governments and unions went on tedious disputes whether these clauses should be inserted in international free trade treaties.[8] In the golden era of capitalism, profits gained by the plundering and surplus exploitation of the natural resources and people of the Third World were partly distributed to Northern workers. (To be sure, I'm not to deny that only upper-class workers and people were presented with such benefits. They didn't have direct interests in the labor condition and wage standard of Southern workers.) However, the situation started to change as the capitalist golden era came to an end and capitalists' neoliberalistic assaults proceeded. In the era of neoliberalism, Northern workers were driven into direct competition with denationalized and deregionalized industries, and were directly interested in the support of fundamental rights of Southern workers. In addition, even Northern states demanded the observance of labor and environmental standards called "non-tariff barrier" of Southern states on behalf of their capitals. That is to say, Northern states commenced to utilize 'social clauses' for the new tools of protectionism to keep their vested rights. Everyone comprising Northern governments, corporations and trade unions insisted that various free trade agreements should comprise 'social clauses', which aroused keen disputes among Northern & Southern governments and workers. Generally speaking, while Northern unions and governments gave powerful support to social clauses, Southern nations--comprising governments, employers and unions-- had a desperate opposition. In spite of various justifications of each standpoint, the core issue is simple: In the standpoint of Northern nations(and unions), the import of Southern commodities produced with extremely cheap wages resulted in unfair competition and threatened the preservation of high wages and present jobs. What is worse, the temptation of cheap wages would cause capitals' exodus to the Southern globe, and have a great influence on their levels of employment. On the contrary, Northern nations(and unions) assert that low wages are, in the light of international transactions, natural at the beginning of economic development and shall be naturally compensated at a certain stage of economic growth. In addition these nations allege that such issues as wages, employment conditions, union rights are the problem of national sovereignty, and that any interventions in these problems are infringements upon sovereignty. Especially, Southern workers, who have lived in the history of national liberalization struggle, seems to have had difficulties in accepting the interventions of northern states(even though they were beneficial to them). It is certain that the "social clause" confrontation among Northern & Southern nations, employers and exporters was attributable to narrow-minded individualism unrelated to most workers' interest and rights. We cannot deny that Northern workers' concern about Southern workers--labor conditions or wage standards expressed as 'social clauses'--were rather generated from their narrow-minded interest as well as by the instigation of Northern capitalists. Southern workers, nevertheless, have sunk to firm partnership with local capitalists through the nationalistic mobilization of local governments. In order to understand these 'social clause' disputes among Northern and Southern states and workers, we should bear in mind that both are leaving domestic social differentiations out of consideration; Northern workers should be reminded that they have lost their jobs through downsizing even in the industrial sectors which were not confronted by the competition with Southern low-wage labors. Southern workers should remember the structural unhappiness that local capitalists has brought only for their own higher profits. 

Reviewed in the history of these disputes on social clauses, the meaning of MAI struggle gets more evident. In countermeasures against MAI, world citizens and workers had no alternatives except 'opposition'. NGOs, trade unions and radical parties got united under the slogan of "NO! MAI". The struggle was absolutely different from precedent struggles against free trade agreements. It is characterized as follows: 

1) The clarification of opposition to MAI 

It stems from the character of MAI that sophisticates so extremely for the sake of transnational capitals that even the minimal insertion of 'social clauses' is virtually unmeaningful and impossible. Another background of manifest 'opposition' is the nominality of annex organizations guarding labor & environmental standards in free trade agreements. For example, though NAFTA, the solidest form of free trade agreements, stipulates such an annex organization, it has hardly any activities and any compulsory measures. 

2) The development of endeavors to form the alternative norms for citizens and workers contrary to that of capitalists 

As illustrated in 'Citizen & People's Agreement on Investment and Wealth'(ATTAC and other networks), 'For the Citizen's MAI'(the Polaris Institute in Canada), the endeavors to form alternative international norms for citizens and workers got visible. Their contents are the control over the liberalization of capital flows and the several projects to gain people's various national & local rights. 

3) The proposition of national & local 'solidaristic economic policies' simultaneous with that of transnational regulative countermeasures. 

In the countermeasure against free trade agreements, the protection of aforesaid standards and rights should get applied to the economic sectors of every nation, so that capitalists may not utilize the claims for the solidification of the standards of labor, environments and human rights. Among the various alternatives brought forth in the process of MAI struggle, the proposal of the control over transnational financial capitals simultaneous with that of national & local policies to gain people's fundamental rights, is really progressive in comparison with the history of the vicious circle of 'social clause' disputes. 

4. Alternative debates for the control over finance markets and transnational financial capitals 

4-1/ The case of Malaysia and Chile 

<Malaysia>: 

Malaysia shocked all the world with the strong control over capitals to protect the national economy from speculators and to regain the regulative authority over monetary and fiscal policies: fixing Malaysian exchange rate to 3.8 ringit a dollar, closing the secondary foreign exchange markets to constrain transactions only in the Kuala Lumpur Bourse, compelling portfolio investments to stay in Malaysia for a year and imposing several measures on foreign account operations and transfers. Malaysia's goal of capital control policies was to restrict the activities of speculative capitals and speculators gambling on ringit. Another important goal was to restore the monetary autonomy and to protect the Malaysian economy from further deterioration possible in the world economy and the financial environments. 

The measures prevented the oversea speculations on ringit once operated by Singapore-based hedge funds. It could also help take measures to restore Malaysian economy without any capital withdrawal or currency breakdown that such controls over capitals may be confronted with. Such effects as deficit expenditures on infrastructure projects, tax redemptions and falls in interest rate were generated. The real short-term interests were reduced from 4.2% in Aug 1998 to under 1% in Jan 1999. 

<Chile> 

Chile is famous for the introduction of capital controls that protected the national economy from the assault of speculative capitals. As plenty of capitals flowed into Chile in early 1990, the Chilean government took several policies to regulate the influx of capitals. In June 1991, 20% reserve requirement without interests was imposed upon foreign credit loans, which should also be reserved in banks at least for 90 days. In addition, Chile expanded the application of stamp taxs from domestic loans to foreign credit loans, and raised the reserve requirement rate to 30% at the pressure of upvaluation caused by the rapid influx of capitals. In October the reserve period was elongated to one year without regard to the expiration date of loans. Discriminating undesirable liquid capital flows with the reserve system, Chile could protect herself from the side effects of the capital influx; reserves were required regardless of the term of redemption, so the reserve cost fell down in proportion to the duration of investments, and thus she could efficiently interrupt the capital influx. For example, foreigners who borrowed overseas at the LIBOR rate of 5% and with the reserve of 30%, would find the cost of the reserve to be 29% for a month, 13.5% for two months, 2.1% for a year and 0.2% for ten years. 

The effect of the capital control policy of the Chilean government was clearly realized in Mexican peso crisis. While Mexico was, gradually stepping on peso crisis, subject to the enormous influx of portfolio investments, Chile could preserve relatively restrictive controls over portfolio investments and evade from the trade balance crisis generated from Mexico. In 1993, Mexico found the influx of portfolio investments to be 7.7% of GDP and FDIs(foreign direct investments) to be 1.4%, while Chile found FDIs and middle- or long-term credit loans to be 6.5% of GDP and portfolio investments and short-term capitals to be 3%. In conclusion, the reserve requirement system could render the composition of capital flows more long-term, imposing higher costs on relatively short-term investment flows. The reserve system also enabled the Chilean government to preserve considerable control powers on the monetary policy. 

However, as the fiscal deficit increased and investors are less and less interested in Chile--the Asian crisis caused the severe fall in copper, Chile's staple export--, the Chilean government reduced the reserve rate from 30% to 10%, namely to the bottom. To be sure, only 10% rate still could act as a barrier against speculative or very volatile fluxes of foreign capitals. Since Sep 1998, however, the Chilean government decided to temporarily reduce the reserve rate to zero, proclaiming "Now there is no influx of speculative and short-termed capitals." To be sure, the Chilean government has the authority to restore the reserve system at any time. Such a turnover in Chile's policy is much related to the negotiation of FTAA(the Free Trade Area of America); such capital control policies as the reserve system violates such international treaties as FTAA, NAFTA and MAI. The Chilean reserve system is a kind of "discriminative treatment" of foreign investors, in that it is applied not for national investors but only for foreign investors. It is banned as a violation of 'national treatment'. The reserve system is, restricting the fluidity of capitals, contradictory to various international treaties which thoroughly protects free capital flows related to investments. To join FTAA, Chile should abolish the reserve system, as is actually said by U.S. Secretary of the Treasury. 

4-2/ The Global Financial Crisis, the IMF and Strategies Towards Resolving the Crisis (John Dillon) 

[Commentary] As illustrated in NAFTA, Mexican peso crisis, Brazilian crisis and present FTAA negotiation, Latin America is the representative region that suffered the most acute injuries by the arrogance of transnational financial capitals and neoliberalist structural adjustments. Simultaneously, Latin American citizen/social/labor activists are more experienced in struggles against free trade agreements than those in any other continents. John Dillon has worked in the Ecumenical Coalition for Economic Justice(pre GATT-Fly) since 1973, took part in the Hemispheric Social Alliance that had been organized in San Diago, Chile in 1998, and wrote "the Alternatives for the Americas" for the alternatives of people's movements against FTAA in cooperation with the NGOs of various continental nations. The review of John Dillon's work would, if indirectly, provide the experience of American NGOs' campaigns against free trade agreements. 

[Proposed Policies] John Dillon is proposing eight key policies to solve the worldwide financial crisis: 

a. A New Bretton Woods System 

Inquired about the reason that world citizens and people should debate on the new system though the world financial system is hard to reform, John Dillon explains: "We need to seize the initiative in defining the agenda for monetary reform, just as civic movements led the debate on the MAI". He reprimands IMF for playing a puppet of USA, for still aiming at the 'liberalization of capital accounts' and for ignoring such opposite proposals as France's support of capital regulation, Canada's suggestion of the Emergency Standstill Clause of international debt treaties and UK's reservation of total liberalization of capital accounts. 

b. Coordinated action to bring down interest rates 

He proposes the international coordination to reduce actual interest rate. 

c. A Tobin Tax on International Money Trading 

What he calls the most important effect of a Tobin tax is that "it would be to give countries more control over domestic monetary policy allowing for lower interest rates to stimulate productive investments." Citing Canadian economist Rodney Schimidt, he asserts that "a Tobin tax, properly designed, is feasible and can be unilaterally imposed by any country on all foreign exchange transactions worldwide involving its own currency," adding that "a Tobin tax is feasible if it is applied at the intermediate, netting stage of foreign exchange transactions rather than at the initiation stage when deals are made or at the final settlement stage when payments are completed." He considers its revenue potential to be another main argument of a Tobin tax: the revenues from taxes on international transactions should be used predominantly for social and economic development. David Felix and Ranjit Sau estimates that "a Tobin tax of 0.25% would raise about 300 billion dollar a year by 1995 based on the BIS 1992 estimates of daily currency trading of about 1.3 trillion dollar in April of this year." 

d. Substantial Debt Relief 

He criticizes that "the World Bank and IMF's Highly Indebted Poor Country initiative offers too little debt relief, for too few countries, over too long a waiting period and has too harsh conditions attached, namely the obligation to implement orthodox Structural Adjustment Programs over a six year period." Thus he is calling for 100% debt remission for low income countries and substantial debt reduction for middle income debtors. 

e. Renegotiate Economic Integration Agreements 

He pays attention to the gravity of the investment chapters in economic integration agreements. He illustrates it from the exemplary fact that Canada asked Chile to give up its encaje system of capital controls just to get a bilateral investment treaty with Capital. He is demanding that the regressive measures contained in NAFTA's investment chapter not be incorporated into any agreement for a Free Trade Area of the Americas, and that NAFTA not be used as the basis for the investment talks under the WTO. 

f. Use Capital Controls to Contain Hot Money 

He mainly deals with Paul Krugman's argument: foreign exchange controls could be used by Asian countries to allow for the adoption of expansionary monetary and fiscal policies. Krugman pronounces them as a better alternative than trying to regain the confidence of international investors by keeping interest rates high. 

g. Regulate Hedge Funds and Derivatives Trading 

He argues on the necessity to regulate derivative tradings, which was illustrated in the crash of the Long-Term Capital Management. 

h. An International Insolvency Court 

He maintains that "to avoid a new debt trap the world needs a tribunal that could arbitrate the write down of middle income countries' debt ensuring that losses are shared by all creditors just as domestic bankruptcy courts rearrange the debt of insolent corporations." The Insolvency Court has power to impose settlements if no agreement can be reached with creditors. He proposes "Emergency Standstill Clause" that "debtor developing countries facing speculative attack on their currencies should have the right ti impose unilateral standstills on capital transactions." 

4-3/ Third World Network[9] 

[Commentary] The Third World Network is located in Penang, Malaysia and represented by Martin Khor. This institute is continuously asserting control over short-termed speculative capitals after foreign exchange & financial crisis in East Asia, and going on active movements together with NGOs and social activists all over the world. 

- Martin Khor attributes the East Asian crisis to the global financial system, especially to the speculative assaults of short-termed capital and hedge finds. What he calls the first stage to supervise and to reform the global financial system is to 'resolve lack of transparency'. That is to say, the financial crisis can be prevented and resolved only when the information is transparently exposed: "What constitutes the financial market? Who are major activators? Which option do they make? How capitals flow from market to market, and what is the effect of the flow?" To accomplish transparency, he enumerates the following sectors where transparency should be guaranteed and reforms are required: a. major institutions and operators possessing financial assets (hedge finds, mutual funds, pension funds, investment banks, the financial-sector affiliates of transnational corporations), and their behaviors, operating devices and the content of the markets they operate. b. the regulation or nonregulation system of the major central banks of Northern developed countries. c. guarantee of the transparency of IMF. He also criticizes G-7's standpoints on the reforms of the international financial system: G-7's approach, which is to make transparency 'more secure' (to prevent investors from absurdities to invest in fragile sectors) and to regulate the financial system to prevent the financial system from at-a-stretch clashing, is far from sufficient for the Third World nations; for the regulation and supervision of capital flows across borders requires 'global approaches' rather than 'national approaches'. 'Nationally' speaking, the government should secure institutional regulatory devices to control the power of speculative capitals and the volatile influx and outflow of short-term capitals, which is more required in developed countries. 

So he proposed such policy devices: 

a. a Tobin tax 

b. pre-censorship of central banks before the oversea loan of local corporations 

c. acknowledgment and guarantee of capital controls of the Third World nations. (the reconsideration of G-7's deregulatory policies) 

d. various national financial regulations and policies to minimize outer risks ('the reserve system' as of Chile, the preparation of the proper standards for the credit evaluation of foreign investors participating in the national stock market, the regulation of foreign accounts of domestic people and controls over oversea transfer of investment profits) 

e. ultimately, the augmentation of domestic production to suffice domestic demands in all sectors and the reduction of dependency on foreign funds 

- Comment : Martin Khor's standpoint can be criticized as follows: first, the issue of control over financial markets is limited within 'short-termed capital markets (speculative transactions)'. Unless we don't have the perspective of controls over 'dominance of financial markets' or broadly over 'dominance of markets in general', only the regulation of 'speculative transactions' doesn't suffice to prevent crises of globalization. To find our comfort in considering the regulation of short-term speculative capitals to be the first step of struggles against 'dominance of financial capitals', the world capitalism is too much integrated and too much aggravating the economy, society and people's life of various countries in a competitive way. Under the circumstances of the transnational capital's speculation on foreign exchange, stock and bond markets, M&A proceeding under the cloak of FDI, purchases of privatized public corporations and other forms of assault, a failure to make the standpoint of countermeasures against these issues more clear cannot but bring forth fatal limitation. Secondly, Martin Khor's weakest point is that he speaks only of global regulations and controls. That is, he severely lacks the consciousness of progressive turnovers of the national economic structure. Especially in the process of analyzing Malaysia's control over capital, he fails to make remarks on the problem of national monopoly capitals and class struggle. To pass on benefits of capital controls to people, progressive turnovers to national & local economic structures and substantial fortification of democracy should absolutely get accompanied. 

4-4/ Campaign for Labor Rights 

[Commentary] 'Campaign for Labor Rights' is a U.S.-based group which gives their attention to crises of neoliberalistic globalization, especially to such issues related to labor rights as labor standards and wage reductions. Especially, they are going on international solidarity movements against the degradation of living standards and the suppression over labor rights that are well imputed to NAFTA; they also participated in active solidarity movements for Han Young strike in Mexico. They are so notable, in that they are located in U.S. and have gathered considerable experiences though the history of continuous struggle against NAFTA, a representative free trade agreement. Sometimes, they are reprimanded for exclusively representing interests of American workers. 

- Policy proposals 

1. 'Campaign for Labor Rights' refers to the effect of unregulated globalism as a. the volatility of financial capitals b. races to the bottom c. poverty d. inequality e. the shrinkage of democracy. 'Races to the bottom' means the "destructive competition of states to lay off workers and to reduce social & environmental costs in order to attract fluid capitals", in which every nation is involved in the present system of globalization. It will result in the bottom-level life of people all over the world. 

2. 'Campaign for Labor Rights' is discriminating between the demand on the U.S. government and international policy alternatives. 

2-1. Demands on U.S. government include the diminution of threats of financial volatility, inequality, poverty, struggles against 'races to the bottom' and democratization. 

a. They are proposing domestic controls over the influx and outflow of capitals, taxations on foreign exchange transactions(a Tobin tax) and other regulations according to the transaction rate and quantity of foreign exchanges, and suggesting that 'resources invested in global poverty and environments should be enlarged' to preserve and to grow internationally adequate demands. 

b. National & local policies to control 'races to the bottom' includes protecting subsistence wages, giving credits to small corporations and peasants, reforming tax policies to the direction of alleviating the burden of paupers, facilitating long-term investments more than short-term oversea investments, enlarging such public expenditures as health and education, and granting the rights to utilize resources at need to local communities and people. Additionally, they maintain the cancellation of foreign debt, the facilitation of independent associations of grassroots and the guarantee of people's participation in the decisions affecting economic developments/ 

c. They also assert the democratization of such international financial organizations as IMF and the World Bank and the reform of G-7/8 conferences. Though the organizations are determinant of the world economy, their decision-making processes are so exclusively operated by a few rich countries; that is, votes in international financial organizations should be revised to the direction of every nation's participation, and G-7/8 conferences should be replaced by a route of new dialogues between the North and the South. In addition, they maintain that the activity courses, decision processes and programmes of each organization should be transparentized and subjected to the mass supervision, adding that various groups comprising trade unions, environmental groups, sororities and civic activists should be allowed to take part in the negotiation of international economic agreements. 

2-2. Proposal of International Policies 

a. UN Conference on the World Economy should be organized by the government, bankers, industrialists and civic activists of the same number, and new international rules like the Bretton Woods System should be made. 

b. Criticizing that the present international financial system is obstructing sustainable policies of communities and nations, they alternatively demand "Financial Strategies for Sustainable Developments". To accomplish them, a) U.S. should pursue the revision of export-oriented growth strategies to economic policies based upon the domestic economic development, return to a stable foreign exchange rate, the expansion of the SDR(Special Drawing Rights) system to protect poor countries from fluidity pressures, and b) Taxes should be levied on every foreign exchange transaction in order to reduce short-termed capitals rendering financial flows unstable, to recover the independence of the national currency from international currencies, and to prepair investment funds in behalf of ecological and socially sustainable developments of poor communities and nations. 

c. We should endeavor to cancel the foreign debts of the poorest countries until 2000, which is fundamentally aimed at the sustainable domestic development of every nation. On the cancellation of foreign debts, no conditionality may be imposed such as structural adjustment and so on. The nations whose debts were cancelled should ration at least 20% of profits to basic social services, not to defense expenditures. 

d. To stop the tremendous corporation power, the Code of Conduct for Transnational Corporation should be made, which should include exposing the release or careless disposition of toxic matters and dangerous matters flowing from overseas, disclosing the name and the address of every subcontractor, keeping internationally acknowledged rights of workers, obeying strict standards on the release of contaminants, performing the prior informing and the wage payment at the suspension of factory orations, protecting the organization of trade unions, reporting the object of investment, and sustaining at least the same standards as the social & environmental standard of other countries. 

e. Renegotiations should be made for the revision of international trade agreements. Their purposes are the insertion of clauses on environments, labor, desegregation and human rights, the minimal guarantee for labor, health and environments, the security of rapid and cheap access to technical knowledges, the acceptance of legal standards demanding public ownership or state ownership, the coercion of investment into staying for a considerable period, and the preparation of the fund system that can levy a tax on the increasement in trade flows. 

-  Comment : Generally speaking, the policy proposals of  'Campaign for Labor Rights'  seems to be based upon the precedent 'Social Clause' line. It has some historical contexts: The citizen & labor groups, based upon U.S. that has led neoliberalistic globalization, have witnessed the situation of job insecurity, high employment and wage reductions due to the oversea exodus of the hosted transnational corporations and the tremendous influx of cheap commodities made in the Third World. These circumstances have naturally aroused American civic & labor groups' interest in controls over foreign activities of transnational corporations of their homelands and in labor and environmental standards of the Third World; for, as shortly introduced in the foresaid history of 'social clause' disputations, the import of commodities produced by the low-wage labor of the South globe has been found to be a great threat to Northern(American) workers' preservation of present wage & job standards. American transnational corporations also could incapacitate trade unions only through the 'threat' of factory removals, and coerced the Third World nations into the high 'labor & environmental standard' of their homeland titled "Social Clauses" with the mobilization of 'citizens and trade unions'. 

Seen from these historical backgrounds, the "Solution of Global Sustainable Developments" proposed by 'Campaign for Labor Rights' is sure to have progressive aspects. First, it is "accompanied" with proposals for controls over the anti-worker and anti-ecological profit accumulation activities of capitals in the national or local level, which had been overlooked in the debate on "whether 'Social Clauses' should be comprised in the international treaties". To regulate 'limitless races to the bottom', the suspension of tax reduction races and the tax reform for paupers, the guarantee of subsistence wages, the expansion of public expenditures, and the protection of local community's right to utilize natural resources autonomously should be nationally & locally carried out as well as the problem of "how to make international treaties 'human'". 'Campaign for labor rights' is exactly referring to such policies in the 4th Clause of the 3rd Article(: Policy Goals) of the "Solution of Global Sustainable Developments". Secondly, it asserts the financial strategy for the internationally "sustainable developments" beyond 'social clauses' and the restruction of the world financial system. This strategy comprises not only the taxation on foreign transactions(a Tobin tax) but also more fundamental policies to control 'financial and speculative accumulation' in the production: the turnover of economic policies from domestic pauperization to the growth of national economy, G-7/8's harmonious policies to facilitate domestic demands and to prevent international deflation, and the turnover of financial resources to the ecological and sustainable development including investment on small corporations, peasants and communities. We should note, nevertheless, that 'Campaign for Labor Rights' still adheres to the 'Social Clause' lines; they have a vague attitude to free trade agreements, in that they often maintain only the revision of international trade agreements and the necessity of 'Codes of Conduct' for the supervision of transnational corporations. There is no validity of inserting 'something human' into the existent trade agreements. 

4-5/ Citizens & People Agreement on Investments and Wealth (CPAIW) 

It is a collective product of hundreds of citizen, social, labor groups all over the world. It was made upon the opportunity of the OECD Conference in Paris, and revised four times. The characteristics and policy proposals are as follows: 

a. the scope of control: CPAIW refers the control over "investment" as a core issue, which comprises portfolio investments and FDIs. In other word, it has a progressive aspect maintaining the scope of control should be expanded from 'short-term speculative markets' to the 'investment' in general. 

"Every domestic & foreign investor and investment should respect people's rights, augment every people's equality of access to human rights regardless of sex, and protect environment as a means to protect the future generation's rights." (Principle I) 

b. the subject of control: The subject of control in CPAIW is none other than 'citizens'. As is the case with the MAI negotiation in OECD, nations are only ready to sign such treaties and to succumb to the dominance of transnational capitals and financial markets with a "political low posture". International organizations are also very opaque and undemocratic; no organizations regard citizens at all. The "Moral Platform", which is considered to be regulative of transnational corporations, is actually thoroughly invalid, inadequate and ignorant of others. In conclusion, it is only citizens and people all over the world that can be a subject to confront globalization, to struggle against financial dominance and to restore the democratic sectors. 

c. the main policy devices for control: 

* the restoration of nations' authority to control the influx and outflow of goods, services and capitals 

* the application of the "principle of polluters' defrayment" for environments 

* the control over capitals; the installation of the taxation at financial speculations 

* Opposition to the inducement of domestic & foreign investors or to the trial of it by way of the nullification of measures on labor, health, society or environment protections 

* the abolition of international treaties and of agreements among international banks: from MAI to every existent treaties that proceeded in OECD, WTO and IMF 

"This agreement is orienting the abolition of every agreed archive--proceeding in such "trade partnership" as OECD, WTO and IMF and in any other forums-- perceived or existent with the same spirit with MAI. It should play a role of the base upon which international agreements on investment and wealth are made with regard to people's and individuals' services." 

5/ A concise review on alternative debates 

a. The debates on the international control over capitals is actively going on from the foreign exchange/financial crises of East Asia, Russia and Brazil to anti-MAI struggles of citizens and people over the world. NGOs, trade unions and radical political parties and even George Soros famous for speculation, are taking part in proposing policy devices for international control over capitals. Roughly speaking, these debates are categorized into three: First, only "control over the short-term capital markets and hedge funds". Secondly, "control over short-term speculative capitals, portfolio investments and transnational financial capitals' FDIs in general". Thirdly, "control over transnational financial capitals as a prerequisite to control over free trades in general". 

b. The limited restriction of short-term capital markets are already carried out in several nations such as Malaysia and Chile, and are gaining so far-reaching consents that even bourgeois economists are recognizing the necessity of it. The representative means are 'the transparentization of financial transactions and the intensification of control', 'the reserve requirement system', 'a Tobin tax', etc.. 'The transparentization of financial transactions and the intensification of control', which is now being debated in G-7 Conference of Treasury Ministers, is far from being valid; for the international treaties' definition of "investment", which is determinant of the validity of 'transparentization and intenser control', is so extremely broad that short-term speculative capitals comprising hedge funds are considered to be legitimate 'investments' and thus protected. The "reserve requirement system", which was proved to have considerable effects to prevent the influx and outflow of short-term speculative capitals, has given way to the worldwide pressures of neoliberalism, as Chile virtually abolished it reducing the reserve rate to 0%. It seems to be for the formation of the condition prerequisite to take part in FTAA, for every system interrupting the free capital fluxes of foreign investors violates free trade agreements. In conclusion, even for the validity of individual nations' capital control, the aggressive countermeasures against various free trade & investment agreements are required. There is no nation where a Tobin tax is in force; only Canada is actively reviewing the feasibility of the tax. 

c. CPAIW is asserting the control over FDIs of transnational financial capitals in general, the main policy devices are three kinds of taxation: the 'Tobin tax(foreign exchange tax', 'FDI tax' and 'profit tax'. The proposition of the 'FDI tax' above the 'Tobin tax' interrupting the speculation on a particular currency, is because transactions between the affiliates of transnational corporations, which amounts to about a third of the world trade, is dexterous in accumulating enormous profits through the evasion from the tax system of various nations. Especially, TNCs are instigating a vicious cycle of the worldwide 'tax reduction war', imposing the categorical imperative on the whole globe: "To attract our investment, levy the least taxes possible.", which indicates that FDI control is necessary. The "FDI tax" was proposed as a method, but maintained mainly by Northern NGOs and trade unions that intend to take their own countermeasures against the Northern TNCs' threats of factory removals to the Third World for the evasion from the heavy taxes of their homelands, and to recover lost tax sources. Nevertheless, Nobody can deny that control over FDI in general is necessary. Just the methodology should be more broadly approached to. 

d. One of the most disputable issues about control over transnational financial capitals is how to deal with various 'free investment and trade agreements'. The viewpoints are divided into 'abolition' or 'renegotiation'; that of CPAIW is near 'renegotiation', while those of the Third World Network and the Campaign for Labor Rights is near 'abolition'. Nowadays, the most significant treaties are various free investment treaties in succession to MAI. They are realized either as bilateral treaties or as agendas in the negotiation tables of such free trade organizations(treaties) as WTO and FTAA. Especially, the opposition to the transfer of MAI negotiation to WTO Millenium Round is being broadly expanded into citizens and people all over the world. As illustrated in the Chile case, even the necessity of state-level capital controls alone is the sufficient ground of the opposition to free trade & investment treaties as international compulsory systems. Above all, every debate on the investment treaties, which is only for the exclusive interests of transnational financial capitals, should be either suspended or cancelled. The approach to free trade agreements liberating the movement of goods and services, however, cannot be easily mentioned; for it is virtually impossible for any country to escape from the global market in which every nation is deeply involved. We should, nevertheless, continuously propel considerable controls over free trades and various introvert economic policies in opposition to neoliberalists' allegation that is coercing every nation in the world into globally oriented economic policies or export-oriented economic growth strategies. On such a principle, we should determine attitudes to free trade agreements. Finally, we should bear in mind that the assertion of the 'renegotiation' of free trade agreements, namely the demand to insert "clauses & organizations in behalf of citizens and labors" into existent treaties has already been proved to be not so valid. 

e. In addition, the debate on the international control over production, whose essential point is the democratization and regulation of financial capitals, is also being held. What these debates are generally consenting, is summarized as "turnover to introvert economic strategies, controls over free trades and the new formation of international economic cooperation and regulation." As a subcategory of these grand goals are control over transnational financial capitals located. Beyond the democratization of international organizations, the restruction of international organizations and treaties playing totally discriminate roles is now asserted. These assertions are calling attention to the principle that productive accumulation is the essence of capitalistic accumulation, that globalization should not be misunderstood only as the "globalization of finance", and that "power of democratic regulation should be restored". These assertions are in the right, in that the "control over the short-term capital market" on the vogue might politically justify globalization, though it broadens the intervening space of world citizens and people. In other words, it can generate the distorted ideology that globalization is good as far as considerably regulated. By the way, these debates are ignoring the problem of the FDI and finance-dominated accumulation of transnational financial capital, so has the tendency to reduce the 'relationship' between productive accumulation and financial accumulation only to the production sector. For instance, the worldwide expansion of unemployment is aggravating through the combination of three problems: 1) the tendency toward speculative accumulation 2) the development of science 3) the globalization(maximization strategy) of production. Especially, the free flow of capitals are directly aggravating the negotiating & bargaining power of trade unions to excess. It is in effect in two aspects: first, the speculative pressure on a particular currency is affecting the negotiating power of trade unions in itself, as is the case with KCTU(Korean Confederation of Trade Unions)'s struggle in Korea. When workers went on strike, President Kim Dae-jung's favorite ideological weapon was the threat that "foreign capitals are flowing out again", which ideological assault are turning to the pre-condition in negotiations with trade unions. Secondly, the globalization of production has brought the "threat of factory removal". Even if factories were not removed, the threat itself is severely weakening the bargaining power of trade unions. Under these circumstances, we can find that the negotiating & bargaining power of trade unions, substantial wages, and so forth are related to the free flows and transactions of capitals and the liberalization system. Thus the freedom of investment and capital transactions of transnational financial capitals have direct influence on workers' life, which we should recognize and confront more exactly. 

g. Whereas the 'social clauses' were, once upon a time, a key issue among Northern & Southern citizen/social/labor activists, the present points at issue are the way of struggles against the 'rule of the financial market' and controls over 'liberated investment and speculation of transnational financial capitals'. In the global level, these thema seem to be winning considerable consents of world activists. Concretely speaking, while imperialist nations and capitalists are asserting such indirect regulations as the 'transparency of the financial flows' and the 'more strong supervision over hedge funds', world citizens & people are demanding such direct regulations as taxation at financial transactions. Especially in the process of anti-MAI struggle, global citizen & people activists have ensured considerable cohesion and consents, which is qualitatively discriminated from internationally coordinated struggles bygone. Thus it is really critical how Korean people intervene and cooperate in this epoch of possibility. 

5. How Korean People Intervene 

In the debate on the economic crisis led to IMF control, the problem of the control over transnational financial capitals seems to be biased to 'production-reductionist tendencies'. "East Asia's first step to crisis was generated from their continuation of relatively high-level overaccumulation extremely exposed to the unstable global financial system. The economic crisis of East Asia comprising Korea, therefore, is neither peculiar to East Asian nations nor based upon the fundamental structural defects of these political-economic system, but 'the overaccumulation crisis of the capital generated from the contradiction of the capitalistic profit production system and the market economy system'. In other words, the basic aspect of present East Asian crisis is not the peculiarity of Eastern political-economic system, but the worldwide(even if expressed concentratedly in East Asia) overaccumulation crisis of the capital from which no component of the world capitalism system can be free." says Prof. Kim. 

Prof. Kim considers the present situation to be "the crisis of overaccumulation", discriminating 'overaccumulation' from 'overproduction'. The term "overaccumulation" is sure to have a progressive meaning as an opposition to the chaebol-reformists who consider the present situation to be "the peculiar structural defect of East Asian political-economic system". Prof. Kim, however, doesn't concretely analyze in which way and with which tendency the overaccumulation of the capital proceeds in the neoliberalistic system. In the neoliberalistic system 'economic growth' has gone on with three characteristics: deflation, financial shrinkage and the explosion of unemployment, which is fairly different from the aspect of the accumulation process in the Keynesian system. Therefore, we should discriminate between two eras, even if the neoliberalistic economic crisis is 'the crisis of capital overaccumulation' just like the Keynesian era. In my opinion, the essence of the difference is 'finance-dominated accumulation'(FranÇois Chene) or 'monetary/currency accumulation'(Warner Bonnfeld). Since IMF control Korean economic system has entered a phase of the "liberalization, open trade and deregulation" system, and the tendency of financial and speculative accumulation has been fortified, which is seen in the following indices: 
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<cited from the Bank of Korea> (unit: % rate to last year) 

* The increase in unemployment, the fall in living standard, the rise in various economic indices, the boom of stock markets 

* The deposit of disposable foreign exchanges has risen from 8,870 million(late 97) to 57,380 million 

* The exchange rate of won, which has once passed 2000, keeps the balance of 1200 or so. 

* The interest rate, which has once passed 30-40% a year, keeps the balance of 4% in the bank call and 8% in the corporate bond yield. 

* The composite stock exchange index has risen from 200 to 800 or so. 

* The rise in the consumer price has got reduced from 7.5%(last year) to 0.7%. 

* The purchase for domestic demands rose at the rate of 8.7% this year, restoring the pre-IMF level 

	
	index
	Nov 97
	Mar 99

	overall cycle
	fluctuation of business cycle
	99.7
	89.1

	production
	industrial production index 

producers' forwarding index 

average operating rate(%) 

inventory index
	114.4 

116.6 

76.7 

132.3
	121.1 

126.5 

74.6 

99.7

	consumption
	overall merchandising index 

consumer goods for domestic demand 

sale of department store 

municipal housing price 

(Dec 90 = 100)
	108.2 

105.6 

108.8 

95.2 
	104.7 

99.5 

101.2 

84.4 

	investment
	order of machinery (billion) 

order of construction (billion)
	1,666 

4,785
	1,760 

2,301

	The economic index during the one and half year under IMF control 

index: 1995=100, cited from the Bureau of Statistics


* The sale of corporations is expected to rise at the rate of 4.5%. 

In the background of these splendid economic indices are the 4 million jobless, severe wage reductions, the rise in public fees and the intensification of economic inequality[10]. In addition, the boom of stock markets, the development of bond markets and the substantial liberalization of financial transactions are the reliable backgrounds of the consolidation of financial accumulation trends. 

* The explosive rise in FDIs and their transference into speculation 

As of this year, over 240 million stocks were already sold overseas, and there are 12 corporations whose over-half shares are owned by foreigners: Samsung Electronics, the Housing Bank, Korean Glassware, Madison, Ssangyong Paper, Hanra, Godenshi Korea, etc. In addition, foreign investors, who had led the increase in stocks since last October, have transferred their stock investment funds amounting to 6,784 million dollar overseas: 635-934 million per month from last August to November, 1,597 in last December, 1,621 in this January, 1,017 in this February and 1,859 in this March. Foreign investors were revealed to be yielding over 45.3% profits much exceeding the rise in composite stock exchange index(27.5%). 

As for bond markets, the opening of a specialized market for public bonds in April 29, has raised bond transactions from 260 billion won a day(before opening) to 3,028 billion won a day (at the rate of 11.6). 

* The substantial liberalization of foreign exchange transactions 

As for foreign exchange markets, the 'first-step liberalization of foreign exchange transactions' was carried out, exposing Korean markets to the speculation of transnational financial capitals. As the 'Real Demand Principle'(The principle that only the derivatives connected with real demands are allowed to get transacted) is abolished, nonresident foreigners can also transact such derivatives as options through the transaction with domestic foreign exchange banks. Especially, since the difference transaction without the bargaining of real products is allowed for futures, NDF(Non-Delivered Future) transactions have got possible, which raised up the risk of speculations. In addition, short-term foreign loans by domestic corporations and foreign real estate investment have actually got liberalized. 

* The trial to settle the bilateral investment treaties with USA and Japan 

The bilateral investment treaty(BIT) with USA, which came into a hot issue through the debate on the screen quota system, is a copy of MAI, transnational capital's bill of rights. Under the broad definition of 'investment', even 'speculation' should be protected, and no restriction on domestic activities of transnational corporations can be imposed(the ban on performance obligations). If a state imposes labor measures or environmental measures, it is subjected to the claims of corporations on the ground of the 'loss of future profits' or 'indirect expropriation'; most claims would be accepted for corporations. 

What Japan demands during the BIT negotiation, is more frightening: the abolition of the 'duty of wage pays to full-time unionists' and of the 'duty of employing nationals at a certain rate' What is more, WTO Millenium Round will arouse the debates on more far-reaching liberalization than Uruguay Round, and MAI, the negotiation of which was suspended last year, will be negotiated again under another title. 

We can note that Korean economy is being transferred into the liberalized and deregulated system, and that FDIs of transnational financial capitals, the financializing trend of domestic capitals, and thus the fall in living standards of people and workers has got serious. Also Korean people are evidently being confronted with the crisis of the globalization, liberalization and deregulation of capitals, so we should bear in mind that controls over transnational financial capitals, struggles against the dominance of financial markets and countermeasures against various international treaties accelerating the liberalization of capital flows, are never such subjects as can be suspended on the ground that it is not 'impending issues'. 

Conclusion: 

1. We should have a comprehensive understanding of the international control over the capital: it comprises policies that control short-term speculative capitals, transnational financial capitals, the limitless competition system of commodities and productive capitals, etc. 

2. We should go on strong struggles against BITs, WTO and the Millenium Round facilitating free capital flows and transnational capitals' speculations. 

3. We should control the incremental foreign direct investments of transnational capitals. It comprises struggles against such anti-people incentives to foreign investments as tax reduction and the degradation of labor standards, as well as struggles against the liberalization of financial transactions. 

4. We should take part in the worldwide debate on the 'taxation of financial transactions'(i. e. Tobin tax, FDI tax, profit tax). 

Notes 

[ 1] Investment is defined as every asset material and immaterial. 

[2] The protection of key faculties' movement/ the protection of foreign investors' participation in privatization/ the prohibition of performance requirements on foreign investors and their investments/ the duty of desegregation between foreign investors and monopoly corporations. 

[3] With the "system of objective foreign exchange", Germany tried regulating the speculative activities base upon abrupt changes of foreign exchange. 

[4] George Soros, <the Crisis of Global Capitalism - Toward the Open Society> (Korean edition), pp.248-249, Kim Young Publ. 

[5] Stanely Fischer, <On the Need for an International Lender of Last Resort>, Paper presented at the joint luncheon of the American Economic Association and the American Finance Association, New York, Jan. 3 1999 

<http://www.imf.org/external/np/speeches/1999/010399.htm> 

[6] Speculative transactions of non-residents are already possible in Korea. On April 1, the "first-step liberation of foreign exchange transactions" enabled the free transaction of domestic foreign exchange banks with non-residents and the option transaction of only differences without real products. Non-residents, therefore, can now make option transactions on dollar-won exchange through domestic foreign exchange banks even without such real demands as export-import transactions. 

In addition, the 2nd Clause of the BIT between Korea and U.S., which declares even 'pre-conditional' stages are also protected, indicates that Korea cannot escape being made a casino by speculators. 

{ARTICLE II} 

1. With respect to the establishment, acquisition, expansion, management, conduct, operation and sale or other disposition of covered investments, each Party shall accord treatment no less favorable than that it accords, in like situations, to investments in its territory of its own nationals or companies (hereinafter "national treatment") or to investments in its territory of nationals or companies of a third country (hereinafter "most favored nation treatment"), whichever is most favorable (hereinafter "national and most favored nation treatment"). Each Party shall ensure that its state enterprises, in the provision of their goods or services, accord national and most favored nation treatment to covered investments. 

In comparison with the national treatment and MFN treatment of other investment treaties, the BIT between Korea and U.S is similar to MAI, in that it applies the national treatment and MFN treatment even to the 'pre-establishment' stage( or at the establishment or aquisition of investment') 

[7] Robert Brenner, <The Expanding Crisis of the Global Capitalism: from Neoliberalism to Panic?> 

[8] Contents on social clauses are cited from Lee Chang-geun, <Proposals of the people's norms against neoliberalistic globalization> presented in the forum titled "Neoliberalistic Globalization and International Solidarity" in Aug. 1998 

[9] Martin Khor, <East Asian Crisis: Cause, Effect and Lesson> presented in 'Asian Economic Crisis and the Role of Churches: IMF, human rights and churches' in Aug 1998. And <the reason that capital regulations and the international debt restructuring mechanism are essential in the prevention and control of the financial crisis> 

[10] Last year the richest 20% owned 39.8% of GNP (in comparison with 37.2% of the previous year), and the poorest 20% owned only 7.4% of GNP (in comparison with 8.3% of the previous year). <Hankyore, May 21> 

